
The Changing Economic World 

What you need to know 

Section 1 There are global variations in economic development and quality of life. 

Development means positive change that makes things better, and as countries develop, it means that peoples’ 

standard of living and quality of life improves.  Things that affect the rate and level of development of a country 

include- 

Environmental factors- like natural hazards, if a country is subjected to earthquakes this will affect how the country 

develops. 

Economic factors- such as the amount of debt a country has, or the goods that they trade. 

Social factors- such as the what the standard of education is like, or access to doctors. 

Political factors- such as civil war taking place in a country. 

How is development measured? 

Development is measured in a number of ways… 

Gross National Income (GNI) which measures economic development.  It is the total value of goods and services 

produced by a country added to the money earned and paid to other country.  The GNI alone does not allow you to 

compare countries, but when it is worked out per person of the country’s population, we can use the figure, this is 

GNI per capita (per person). This gives us High Income Countries (HICs) eg UK N.America, Australia, Argentina and 

Japan, Low Income Countries (LICs) eg Africa (not all) and Newly Emerging Economies (NEEs) which are those that 

are growing rapidly.  Examples include Brazil, India, China, Malaysia, Indonesia. 

BUT GNI per capita only tells you how wealthy a country is, if it is high, it doesn’t mean that every one enjoys a high 

quality of life, and some people in LICs can be wealthy and have a high standard of living. 

The Human Development Index- was devised as a measure of quality of life. It includes life expectancy at birth, 

educational life expectancy (how long expected to attend school) and GNI per capita.  Each country gets given a 

score from 0-1, where 1 is high (the best).  Norway has the highest score of 0.944, Niger has the lowest score of 

0.348, and UK has a score of 0.930 (14th highest of 188). 

Other measures of development include… 

Infant mortality rate (per 1000): The number of children who die before they are 1 year old, measured per 1000 

born. You would expect a less developed country to have a high rate due to poorer diet and health care. Example 

countries: UK = 6; Mozambique = 123)  

 Life expectancy (years): The average age that someone living in that country will live to. You would expect it to be 

highest in the more developed countries, where there is better access to health care and a better diet. Example 

countries: UK: Male = 74, Female = 79; Mozambique: Male = 44, Female = 46)  

Daily calorie intake: The amount of food eaten by a single person on average. There is a recommended daily calorie 

intake for an adult which is not reached by many developing countries, especially in rural areas.  

Population per doctor: The total population divided by the number of doctors in the country. Example countries: UK 

= 300; Mozambique = 33,333) - Adult literacy (%): The percentage of the population who are literate (in other words 

they can read and write). Example countries: UK = 99%; Mozambique = 37%) 

Percentage living in urban areas (%): As countries develop, there tends to be a mass in-migration into the cities, 

causing rapid urban growth. Therefore you would expect a more developed country to have a higher percentage of 

people living in the urban areas. Example countries: UK = 90%; Mozambique = 32%)  

Access to clean water (%): In Britain, we take clean, safe water for granted, but that is not the case in many of the 

less developed countries of the world. This can lead to outbreaks of diseases such as cholera, dysentry and typhoid. 



Birth Rate: Number of babies born per 1000 of the population. 

Death Rate:  Number of deaths per 1000 of the population. 

Usefulness of the measures- Birth rate is reliable because as countries become more developed women play a more 

important role in society, and marry later, having less children, as a result of a higher level of education and a career.  

Death Rate is less useful, as some countries such as UK and Germany have people living longer for years, who are 

dying, which means death rate can appear high, whereas less developed countries have low death rates because 

there are more young people proportionally represented in the per 1000.  

 

Overall, a single measure of development says nothing about the country, it can give a false picture, we need to use 

a range of factors, such as relationships between more than one measure. 

 The graph shows the relationship between life expectancy and GNI 

per capita, a positive correlation slopes up from the left axis to the 

top right hand corner of the graph. This tells us that if one of the 

indicators increases, for instance the GNI, then the other (life 

expectancy) will also increase. 

A negative correlation slopes from the left axis down towards the 

right of the graph. This tells us that if one indicator increases, for 

instance the number of people per doctor, the other indicator will 

fall (in this case the life expectancy). 

 

 

The Demographic Transition Model is a graph that represents population change over time. It looks at how birth 

and death rate affect population levels. 



Stage Five   

The ‘final stage’ of the demographic transition model suggests that birth rate decreases to a level below death rate 

and creating a natural decrease; something which over time (discounting the impact of any migraton) will cause a 

total population decrease.  Some HICs such as Germany have reached this stage. 

Limitations of the DTM  

As with any model, the DTM has a number of limitations:  

- The model was created in the 1920s and only studied population patterns in Western Europe and North 

America. Therefore patterns experienced today in many different countries may be different.   

- The exact nature of stage five is a much debated. Technological developments  and  scientific  research  is  

likely  to  have  an  impact  on population levels  in the twenty first century.  

- Social changes, such as increased migration play no part in the DTM yet although other evidence suggests  

that migration can have  a profound impact on a country’s birth rate.  

- The model  does  not  suggest  any  time  scale  and  some  countries  will spend very little time in some 

stages compared to others. 

 

• Population Pyramids are graphs that shows a country’s population structure, they show the number of 
males + females in each age group.  They give us info about fertility, mortality and migration and are useful 
to predict future demands on resources.   
Interpreting Population Pyramids- 

 
 

1. Tall pyramid shows long life expectancy 
2. Wide top= low death rate 
3. Baby boomers stick out in the middle 
4. Relatively straight sides show low IMR 
5. The birth rate is slowing compared to middle 
aged people because of narrow base 
 

This is a pyramid typical of HICs. 

 

 

 

1. Short pyramid= low life expectancy 
2. Thin top= high death rate 
3. Concave (moving inward) sides shows 

high death rates 
4. Stepped decreases in each cohort 

shows high IMR 
5. Wide base shows high + rising birth 

rates 
      

  This is a pyramid typical of LICs. 

 

 



Uneven Development is caused by physical, Economic or Historical factors. 

 

 

 

 

 

 

 

 

 

 

 

 

Economic Factors- Trade- HICs sell expensive items (export) and have to buy raw materials from LICs at a low price.  

LICs export primary products, which are things that have not been developed or manufactured such as minerals or 

agricultural products such as bananas or cocoa or coffee.  HICs turn these into manufactured goods and sell it on.  

NEEs are involved in this manufacture, but tend to do it cheaply, therefore make a little money for themselves, but 

the parent companies in the HICs make most profit. 

High Export- Low Import= High Profit  for HICs.         Low Export-High Import=No money for LICs. 

Historical Causes- Much of Africa, South America and parts of Asia were divided up and under the rule of Germany, 

France, UK, or Spain.  In more recent times (from 1950 onwards) these countrie have divided from the old ‘rulers’ 

and this has caused fights for power, with Civil war etc, in countries like Kenya, which has resulted in development 

being halted.   

Consequences of Uneven Development-  
▪ Water quality – poor water quality causes disease, which makes people ill/unable to work and prevents 

economic development. In many LICs, diseases are carried in water and water quality is unreliable.  
▪ Reliability of water supply – inadequate water supplies limits crop yields (harvests) and therefore food 

supply. If in short supply, people waste a lot of time searching and then carrying it. 
▪ Education – Less developed countries find it difficult to fund education for all children i.e. investors are put 

off by a lack of an educated workforce 
▪ Health – for LICs with a poor health system, there will be many people who are sick and incapable of 

working. 
▪ Corrupt politicians make themselves richer illegally at the expense of their country’s development, often by 

using this money to keep them in power e.g. Zimbabwe. Here, land was taken from white farmers by 
government officials. The country’s economy has been destroyed. When this happens, money is not spent 
on education, health services, roads, clean water and sanitation. Corrupt governments are unstable. Foreign 
investors are discouraged from investing money because they cannot guarantee that money will reach its 
target. 

 
 
 
 
 
 
 

Physical Causes 

Location of the 

country, eg no sea- 

no port-no trade 

Tropical diseases 

such as  malaria.   

Lack of access to 

safe and clean 

water. 

Climatic extremes- 

cyclones, 

droughts, floods 

caused by extreme 

weather 



Uneven Development causes International Migration 
 Refugee movements to the European Union. African refugees to Spain. 

 
Fact: An estimated 1 million refugees move to the EU each year from Africa.  
 
Illegal immigration from Africa to Europe is significant. Many people from poor African countries embark on the dangerous 
journey for Europe, in hopes of a better life. In parts of Africa, particularly Mauritania and Morocco, trafficking of immigrants to 
Europe has become more lucrative than drug trafficking. But some illegal immigrants die during the journey and most of them 
who don't get asylum get deported back to Africa. 
 
How does uneven development lead to international migration?  

➢ To find employment because of a shortage of jobs. 
➢ Their lives are a risk in their home country causing them to leave. 
➢ Higher wages in the EU so they will be able be to save money and send some home to relatives. 
➢ Internal conflict in countries such as Somalia and Syria where many groups are fighting against each other normally 

linked to politics or religion. 
➢ To get an education so that they can get qualified in a particular area. (Many African migrants lack education and basic 

literacy skills) 
➢ Shortage of food and variety in the source country. 
➢ Poor quality housing in source country which lacks running water and sanitation. 
➢ To escape extreme poverty, lack of healthcare, education food and water and also to feel safe. 

 
What is the impact of this international migration? 
 

 Some countries don’t grant asylum and the migrants get sent back costing the destination country e.g. Spain, Italy, 
Malta, Sicily and the Canary Islands (Tenerife, Lanzarote  and Fuerteventura). 

 Some jobs that don’t get filled in countries are filled by migrants. 
 A strain on medical centres, doctors, schools and hospitals because they have to cater for more people. 
 Some migrants get involved in crime, drugs and prostitution. 
 Local unrest between people born in the destination countries and the new migrants. 
 More border police are required in boats to police the coastline of the EU destination countries. This is costly to these 

countries and isn’t a solution to the problem. 
 Sometimes the long wooden boats don’t make the crossing andsink. These people end up dying. A boat with 500 

migrants on sunk just of the coast of Sicily in June 2013 the coast guards collected the dead bodies up in body bags. 

 

********************** 
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What you need to know  

Section 2- Various strategies exist for reducing the global development gap. 

International efforts can reduces global inequalities by using loans and aid. 

Loans are sums of money that at some time in the future have to be paid back with interest. This helped some 
countries develop but others have struggled paying back loans in the world recession.  A country which wants funds 
for development projects can: 

▪ Borrow from other countries 
▪ Borrow from world financial organisations (e.g. IMF, World Bank) or international banks e.g. HSBC 

If the project is a success, the debt is repaid. However, if the debt cannot be paid back, this then has to be paid back 
over a longer period and the standard of living and level of development cannot improve.  These are not ideal. 
 
Aid is gifts of money, goods, food, machinery, technology and trained workers. The aim is to raise standards of living.  
Why is it needed? 
To help after disasters, or to help with large development schemes e.g. airports,  building dams etc; to improve basic 
services and amenities e.g. reliable water supply, hospitals, schools etc. 
True aid is not a loan that needs to be repaid, it is UNTIED (no strings attached). However, in the real world, some 
‘aid’ has payback connected to it. 
We can truly reduce the gap with 

DEBT RELIEF-This is where the amount of interest or the loan is reduced. Sometimes debts are written off. Debtor 

countries (those who have borrowed) benefit hugely as they can start to improve the quality of life of their citizens. 

LOAN SOLUTIONS Small businesses in the USA have been lending money to individuals in LICs. It enables people to 

invest in equipment, hire extra workers (if necessary) and raise output. The technology used was appropriate, 

allowing the business to become sustainable and successful. 

CONSERVATION SWAPS These are agreements whereby a proportion of a country’s debts are written off in 
exchange for a promise by the debtor country to carry out environmental conservation projects e.g. tropical 
rainforest. 

 
FAIR TRADE 
Fair trade is an international movement ensuring that producers in LEDCs get a fair deal. They receive a minimum 
guaranteed price for their crop which helps them maintain a reasonable standard of living 
 
TRADING GROUPS 
This is where members (countries) get and work together e.g. Mercosur: Mercosur is the trade group in South 
America. It has 4 full members (Argentina, Brazil, Paraguay and Uruguay). As  a result: 

1. They will more likely control the price of the goods they export.  
2. It will make it more difficult for richer countries to shop around to find a cheaper price. 
3. Tariffs between countries can be scrapped making it easier to trade 

AID 
There are different types of aid: 

1. Short term aid e.g. food, clothing and medicines intended to help people who are suffering from a disaster 
such as an earthquake, a flood, a famine or war.  
 

2. Long term (after 1 month) aid is loans to governments to help them with economic development e.g. 
building schools/hospitals, investment in industry and agriculture. 
 

3.     Multilateral aid is when MEDCs give money to international organisations e.g. World Bank, International 

Monetary Fund (IMF) or the United Nations (UN) which then redistribute it to LEDCs for development projects 

4.     Bilateral/Tied aid is when aid is given to a poor country on the condition that all or part of the money will 

be spent on buying commodities from the donor countries. This is done to boost the export incomes of donor 

countries. The problem with tied aid is that the recipient country is not able to shop around for the best prices or 

the most appropriate product 



5.   Top-down aid is used so governments can run more efficiently or to build infrastructure such as roads and 

bridges 

6.   Bottom-up aid is used to provide basic health care for communities, clean drinking water and money for 

education 

 

Example of Aid- Goat Aid, an example of a Multi Lateral Aid scheme- people donate £25 to Oxfam, which is used 

to buy a goat. 

 

 

An example of how the growth of tourism in an LIC or NEE helps to reduce the development gap. 

Jamaica  

Location:  

• Jamaica is located in the Tropics  

• It is located off the coast of Central America  

• Makes up part of the Caribbean  

• Capital City – Kingston  

What is Jamaica like?  

• One of the Caribbean’s largest tourist 

destinations 

• It has a hot tropical climate  

• At sea level it is hot all year round  

• 7 hours of Sunshine a day  

 

 

 



Before tourism, Jamaican people were subsistence farmers, stuck in the cycle of poverty 

 

Now, tourism accounts for 45% of the income of Jamaica.  This has helped Jamaica to develop. 

GNI in Jamaica in 2012 

This graph shows the significant contribution that 

tourism has upon the annual GNI of Jamaica.  Without 

this Jamaica would not have developed. 

 

 

 

 

 

 

 

This graph shows that tourism employs 311,000 people in 

Jamaica in 2012, out of a total of 1.3million economically 

active population. 

If left unmanaged, tourism in Jamaica would be out of 

control, and the development would be sporadic. 

 

 

 

 

 

 

 

 



Jamaica and Tourism 

• All-Inclusive - Most holidays in Jamaica are All-inclusive (All-inclusive hotels provide tourists with 

accommodation, meals, entertainment, drinks and activities as part of the price paid)  

• Mass Tourism – Mass Tourism is when large numbers of tourists visit the same destination. Holiday 

companies arrange special flights to transport them.  

• Package Holidays – Holidays that include flights, airport transfers and accommodation as a package.  

• The number of tourists visiting Jamaica has increased through the years:  

o 0.3 million tourists in 1966  

o 0.6 million tourists in 1982  

o 1.8 million tourists in 2008  

Reasons behind tourists visiting Jamaica  

Human Features Physical Features 

• Culture (Reggae eg Bob Marley)  

• Cuisine (Chicken/Piri Piri)  

• Cricket  

• Plantation houses  

• Hotels/Airports 

• Watersports 

• History 

• Climate (28oc)  

• National Park (Blue Mountains)  

• Beaches (Montego Bay)  

• Deep sea (fishing) 

• Waterfalls 
 

 

Mass Tourism – Jamaica’s Economy 

Positive Economic Effects  Negative Economic Effects  

• The money spent by tourists makes tourism 
businesses, like hotels profitable  

• Those tourism businesses employ many 
local Jamaican staff 

• The Jamaican tourism workers spend their 
wages in other Jamaican businesses, which 
in turn become more profitable and employ 
more local staff 

• The Taxes paid to the government by 
businesses, workers and tourists provide 
money which helps Jamaica to develop 

• Tourism jobs pay well by Jamaican standards  

• Tourists resorts and the people who live 
there become richer  

• Many tourism businesses are owned by 
foreign companies, so most of the profits 
end up abroad. This is called economic 
leakage. 

• Some tourism staff are foreigners. They 
also send their wages home. 

• Economic leakage also means less tax 
revenue for the government to develop 
Jamaica.  

• Jobs in Tourism are often seasonal  

• Some skilled Jamaicans from poor inland 
areas where businesses lose out  

• Tourist Jobs and money are concentrated 
in the resorts, so inequalities with other 
parts of the country increase.  

 

Leakage- 30% of the money generated from tourism in Jamaica ends up going back to other countries. 

Tourism and the Environment 

How mass tourism affects the environment:  

• The Northern area of Jamaica has become built-up congested and polluted  

• Montego Bay airport has had a negative effect on the environment  

 

How can tourism grow and be sustainable – What has Jamaica tried?  

• Jamaica has developed a Master Plan to try and develop sustainable tourism: 

o Limit the development of mass tourism to existing resorts like Ocho Rios  



o Spread small-scale tourism to other parts of the island  

o Involve local people more  

• As part of the plan of the Master Plan the government has encouraged: 

o Community Tourism – Local people running small-scale guesthouses. This helps to bring tourists to 

less-developed towns without mass tourisms negative effects. 

o Responsible Tourism – which involves local people and aims to bring little harm to the environment  

▪ Local guides take visitors off the-beaten-track attractions 

▪ Tourists are encouraged to buy local food and crafts from Jamaican traders  

▪ Smaller inland hotels employ local staff and use locally grown food  

o Tourists and local people to get in touch with each other through the Jamaican Tourist Boards ‘Meet 

the People’ website initiative. (Helps visitors and local people understand each other) 

o Educating tourists and locals about how to avoid negative environmental impacts  

*********************** 

What you need to know  

Section 3- Some LICs and NEEs are experiencing rapid economic development which leads to significant social, 

environmental and cultural change. 

Case study of an Newly Emerging Economy 

SOUTH KOREA  

South Korea, lacks natural resources, 

however it has a plentiful, cheap and flexible 

workforce, this has led to it becoming an NEE 

(Newly Emerging Economy) with rapid 

industrialisation occuring over the last 50 

years. You need to know what 

the CAUSES and CONSEQUENCES of this 

rapid industrial growth have been. 

 

 

 

 

What were the CAUSES of South Korea's rapid economic growth?  

 

- the government realised that agricultural production was not the route to economic growth and as a result 

encouraged foreign investment e.g. from the USA and themselves invested in large companies such as the state-

owned Steel Works (Pohang Iron and Steel corporation) 

 

- South Korean firms (such as Hyundai, Samsung and Daewoo) were also producted by high import taxes - this 

ensured that there was a sufficient market for goods, further stimulating production. 

 

- the government also developed its own research and development of hi-tech goods 

 

- large Trans NCs (e.g. Sony from Japan) were attracted by low wages, low taxes and they also bought know-how to 

South Korea 

- a dedicated and substantial workforce was available, willing to work long hours 

 

- firms were also attracted by a large consumer market of SE Asia (e.g. China) 



What have the CONSEQUENCES of South Korea's rapid economic growth been? 

 

ADVANTAGES OF RAPID INDUSTRIAL GROWTH: 

 

(i) South Korea became very successful competing with MEDCs such as the UK 

 

(ii) More jobs were available, helping to reduce unemployment and with the rise in income, there was more money 

available in the country for buying consumer goods and helping to increase standards of living 

 

(iii) The increase in purchase of consumer goods (e.g. cars / electrical goods), created more demand for the goods 

and therefore led to a further increase in the market 

 

(iv) More money was also available for leisure time (greater disposable 

income), resulting in a growth in the countries service sector 

 

(v) More money was invested in the infrastructure, improving road 

networks and airports 

 

(vi) The success of industrialisation and the development of South Korea's 

industries, led to South Korean TNCs (e.g. Samsung) investing in places such 

as the USA 

 

(vii) South Korea became the leading producer of shipbuilding (due to low 

labour costs / modern ship building yards) 

 

(viii) The South Korean car industry flourished, with companies such as 

Hyndai and Kia linking with industries in the USA / Japan and the companies 

have also invested in LEDC countries. 

 

DISADVANTAGES OF RAPID INDUSTRIAL GROWTH: 

 

SOCIAL PROBLEMS 

- unequal pay (women and immigrants paid only 50-75% the wages paid to men), sweat shop working conditions for 

some and an increase in child labour 

 

 

- working very long hours (an average of 52 hours a week) 

 

 

- increased rural-urban migration (the most innovative began moving away from the countryside into the nearby 

cities for work) 

 

ENVIRONMENTAL PROBLEMS 

- noise, air and water pollution increased due to the rapid industrialisation 

 

- the increase in factories led to smog over cities 

 

- increased traffic volumes led to taxes on road use in the capital, Seoul 

 

- in some areas which experienced an increase in population, services such as sewage treatment were not able to 

cope 
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- rapid growth resulted in some instances in poor workmanship and there were instances of deaths from collapsing 

buildings (e.g. the Sampoong Department Store in 1995 where there were 507 deaths) 

 

ECONOMIC PROBLEMS 

 

- when there was a downturn in World Trade in 1997, many S Korean banks faced huge debts / bankruptcy 

-when the TNCs started to move away to other countries, there was a downturn in employment. 

An example of how Urban Planning is improving the lives of the Urban Poor. 

CURITIBA, Brazil 

Curitiba is the capital of Parana State and is found on the South East of Brazil 
around 1,000km from Rio de Janeiro.  In a recent survey 99% of Curitiba’s 
residents said they were happy with their city.  It has been transformed from 
an agricultural city to a manufacturing one through SUSTAINABLE PLANNING.  

Curitiba has suffered from all the typical problems brought by rapid urban 
growth: 

·        Mass unemployment; 
·        Transport congestion; 
·        Lack of basic services and 
·        Uncontrolled growth of squatter settlements. 

  

In 2010 the Global Sustainable City Award was given 
to Curitiba.  It has a population of almost 2 million 
people. 

Transport 

Curitiba has developed a high quality of life for its 
inhabitants by prioritising people over cars.  Jaime 
Learner became mayor in the 1971 (until retiring in 
2002) and when elected into office he faced a plan to 
widen the city streets to cope with an increasing 
number of traffic.  Learner did the opposite, he paved 
the street and closed it to traffic – Boulevard de 
Flores has since spread to span 50 blocks and is a mall 

in the street. Learner also believes in participation of people in the life and development of the city, and that 
economic activity should not be separate from society. 

Due to a lack of money, the Mayor decided to go with SIMPLE methods and used a bus system to revolutionise 
transport in the city.  He designed a system which features; 

1.      5 main  traffic roads into and out of the city. These routes had a central bus lane that was totally dedicated 
to 2 directional public transport; not the car. This was to speed the journey for commuters on the bus.  This 
boosts the number of passengers per bus from 1,000 per day to 2,000. The roads were also used as growth 
corridors of the urban and economic growth of the city. 

2.      Triple articulated buses (bendy buses!); this further boosted the number of passengers per bus to an 
incredible 4,000 per day and Learner claims that it can move more people than a subway yet is 100 to 200 
times cheaper. 

3.      The buses are coloured according to their function; 
·        Red buses were express buses with fewer stops, 
·        Orange buses bring people from outlying districts to the express routes, 
·        Green buses bring suburban people to the express routes, 
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·        And grey buses make many more stops.  There is only one fare and people can change busses on the same 
ticket. There are interchanges across the city so people can change directions and busses 

4.      Rapid implementation within 2 years. 
5.      Learner also improved this system by designing an elevated glass boarding tube, where people could 

shelter and buy their tickets, speeding up the journey.  The bus doors are wider and open directly into the 
tube, maximising access for all types of users including the disabled. Faster loading and unloading on the bus 
means less idling and cuts the bus travel times. 

6.      The bus companies are paid per km driven not per passenger, this means the bus companies still want to 
run services on less popular routes, not argue over the more popular routes. 

During peak hours buses arrive every 60 seconds and are always full.  Curitiba has one of the lowest rates of 
pollution as a result. An initial 25,000 passengers and that grew to over 2 million passengers. It is totally 
funded by the people who use it and has no government subsidy.  

Parks and open space 

There are 28 parks and wooded areas in Curitiba, creating a city landscape which is unlike any other in a 
developing city. The parks were designed to be INTERCONNECTED and not isolated to maximise use.  They were 
designed by Hitoshi Nakamura.  The parks ring the city and some of the parks were built in 2 months.  

The parks increase the value of surrounding land, and many of the parks are dual purpose.  

One of the parks is used for flood control from the Iguazu River in the 1970s. Instead of putting a concrete channel 
around a river in Barigui Park to stop it flooding, they designed the park to absorb the flood water naturally instead, 
and created lakes to absorb flood water.  This saved money from expensive hard engineering projects and the 
money could be used in social projects such as schools instead. The park covers 1.4 million m2.  

The parks also stop squatters from creating shanty towns in the flood prone zones.  The owners of skyscrapers 
alongside the parks were allowed to add extra stories to their buildings, if they added green space around the base 
of the building or paid extra tax that went to fund lower income housing. 

Curitiba has 4 times the green space recommended – they even use sheep to “cut” some of the grass in the park! 

 

Housing and social projects 

Curitiba still has slums filled with poor people.  The city has a 
social charter designed to help them. 

The slum dwellers have to cope with regular floods. The slums 
will be cleared but to solve this Curitiba has used Site and Service 
schemes, where the government offers low interest loans on the 
land and free house design for the people.  The residents are 
trained to build the houses and make up a large part of the 
labour force. The houses have electricity, sewerage and running 
water. 

“If you want to make life better for people make the cities better for people.” 

Urban growth is also restricted to corridors of growth - along key 
transport routes. Tall buildings are allowed only along bus routes. 

COHAB, the public housing programme, is providing 50,000 homes for 
the urban poor. 



Waste 

The city has recycled waste since the late 1980s, well 
ahead of its time globally in terms of waste 
disposal.  It has an organised waste disposal system 
the rival of any first world city. The garbage is 
separated into 2 categories – organic and non-
organic, which are collected by 2 separate trucks. 

Learner also introduced an “Equation of co-
responsibility” involving the “green exchange” – this 
was Learner’s idea to help the urban poor.  People in 
the slums collected rubbish, and the council paid for 
the weight collected using fruit and vegetables.  The 
council gains here because the people collect the 
rubbish in narrower roads where the council’s 
collection trucks can’t get to.  This also saves on expensive road widening. 

The recyclable non-organic waste goes to a plant made of recycled materials!  They are separated into plastics, 
paper, and metals and all are recycled.  Curitiba recycles 2/3s of its waste.  The scheme generates jobs, reduces 
landfill and is cheaper than landfill as it generates money.  There is even a library of recycled books to be used by 
school children. 

There are also "Lighthouses of Knowledge" in the city. These are free educational and internet centres. 

 Economy 

The economy of Curitiba is principally manufacturing.  Volvo has a big factory there and in 1992 they developed the 
triple articulated (bendy) buses. Volvo was attracted to the city by its educated work-force, Curitiba has one of the 
oldest universities in Brazil. 

Brazil has developed rapidly since 1970 to become a NEE. Curitiba took advantage of these changes at this time and 
developed an Industrial City (Ciudade Industrial de Curitiba or C.I.C.) 10 km WSW of the city 

The goal of the C.I.C was to upgrade the city’s economic profile and provide jobs for its citizens. It had the following 
features; 

1.      In keeping with other developments in Curitiba SUSTAINABILITY was at its heart. The site was picked so that 
the dominant SE trade winds would blow any pollution away from the Curitiba city, and nearby water 
sources would be fully protected. 

2.      Integration of Industrial facilities with public transport and other services. 
3.      The industry was developed with parks around it limiting the impact on this green land (15% of the area is 

still Greenfield). 
4.      20,000 housing units have been built in the area, so workers could cycle to work. 

Industry represents 34.13% and the commerce and service sectors 65.84%. The CIC is home to many transnational 
industries, such as Nissan, Renault, Volkswagen, Philip Morris, Audi, Volvo, HSBC, Siemens, ExxonMobil, Electrolux 
and Kraft Foods, as well as many well-known national industries, such as Sadia, O Boticário and Positivo By 2000, 
over 550 factories were operating in the industrial city, providing some 50 000 direct jobs and 150 000 indirect jobs. 

As well as the industrial city, there are nearly 6000 other industrial enterprises in Curitiba, right across the full range 
of industrial activity. This high level of diversification is again very beneficial in sustaining the quality of life of 
Curitiba’s citizens. 

 

 

 

 



What you need to know  

Section 4- Major changes in the economy of the UK have affected, and will continue to affect, employment 

patterns and regional growth 

Industrial Change in the UK 

Changing primary and secondary sectors 

Over the past 50 years, the UK's employment structure has changed in line with the Clark Fisher Model. 50 

years ago, the UK's secondary sector was of fairly high importance with 38% of people employed in it, but 

since 1960, it has been in decline with the UK experiencing deindustrialisation. In 2010, only 18% of of 

people were employed in the secondary sector while 80% of people were employed in the tertiary sector. 

The main reason for this is globalisation. 

Industrial sector Employment change Why 

Agriculture 1990: 690,000 

2009: 499,00 

More machinery (mechanisation) used in agriculture = less 

need for a large labour force 

More use of chemicals + fertilisers to increase crop yields 

Larger farms to increase efficiency 

Mining and Quarrying 2000: 15,300 

2011: 11,200  

More mechanisation reducing the need for large labour forces 

Exhaustion of mineral deposits in some areas 

More people against mining and quarrying leading to projects 

being abandoned 

Cheaper and easier to import from other countries 

Also saves money on measures needed to prevent 

environmental damage 

Iron and Steel 1960: 250,000 

2010: 20,000 

Government experienced strikes in the 1960s and 70s so 

privatised it in 1988 to prevent further losses 

Cheaper to import steel from other countries like South Korea 

and countries in Europe 

Footwear, textiles 

and clothing 

1960: 1 million 

2010: 100,000 

1950s onwards it was cheaper to get our textiles from Taiwan, 

India and Bangladesh 

Globalisation and cheaper transport costs made global exports 

and imports of textiles cheaper 

 

 

Changing tertiary and quaternary sectors 

The large majority of people in the UK (80%) work in the tertiary/service sector. The amount people earn 

varies a lot because the types of jobs within this sector can be very different. For example, there can be 

cleaners who work on the minimum wage (£7.20 hour in 2016), and then there are the city bankers who 

can earn £250,000 or more in a year. Tertiary sector jobs such as Retail, Hotels + Catering, Finance, 



Education and Health have all grown in recent decades. The largest growth was in Health with a 90% 

increase between 1981-2011. 

Quaternary sector jobs have also begun to grow in the UK. In 1981, only 1.7 million people worked in ICT, 

professional, technical and scientific employment, but in 2011 it grew to 3.7 million. This growth is because 

of the investments firms are making in larger research facilities and to develop and keep up with the 

rapidly moving industries. The quaternary sector is important becausethe jobs are highly skilled, highly 

paid and employ university graduates.  Also, the research and development done in this sector can be used 

to invent new products that can be exported and there are a lot of TNCs in this sector who can quickly 

invest in new products 

The current areas of the quaternary sector where the UK has made advances are: aerospace technology, 

agricultural and food research, chemicals, pharmaceuticals and biotechnology research, digital imaging, 

 
 

Change Why 

Total 

Workforce 

1960: 24 

million 

2010: 27 

million 

Despite the UK's population growing 10 million in this time period, the total 

work force only grew by 3 million. This is because young people are staying in 

education for longer and there are more elderly people who aren't or unable 

to work. 

Average 

wages 

Full time 

wages 

1960: £14 

(worth £220 

today) 

2010: £450 

The decline in unskilled and skilled manual jobs means to get a job people 

need some qualifications and skills, and therefore will earn more money. 

Women in the 

workforce 

1960: 35% 

2010: 49%  

In 1960, women only received 20% of university degrees, today it is up to 

over 50%. Women are focusing more on their careers, being more 

independent, deciding to marry later on in life and have fewer children. 

Part-time jobs 1960: 5% 

2010: 25% 

The 1960s workforce wasn't as flexible as it is today. Part-time work also suits 

people with families more than full-time work. 

Working 

hours 

1960: 42 

hours a week 

2010: 32 

hours a week 

      (37 for 

full-time) 

More people are working part-time or working at home. 

There has also been an increase in temporary work in addition to part time work. This is because 

companies may only need extra workers when there is an increase in demand for them. For example, at 

Christmas shops will often employ extra temporary workers to help with all the extra Christmas shoppers. 

These are ‘zero hours contract workers’. 

 

 

 



The North-South Divide 

The UK is seen to have a 'North-South Divide' in economic terms. 

North-East England 

Coal-mining, shipbuilding, chemicals and 

iron and steel production used to be the 

main industries in the North-East region of 

England, however they have rapidly 

declined in recent decades. For example, 

in 1947, there were 108,000 miners working 

in 127 pits, but by 1994, the last mine closed and 

employment fell to just 55. Even today, 

the North-East relies more on secondary 

industry employment and public services, 

while the South-East has a more private 

industry in the tertiary and quaternary sectors. 

Because of this, the economic conditions in 

the South-East are much better than in the 

North-East. 

 

There are many different reasons to explain the differences between the South-East and North-East: 

The South-East has many motorway networks concentrated around it making it easier for firms to 

distribute their products around the country or world 

The South-East is also home to the UK's 4 major airports: Heathrow, Gatwick, Stansted, Luton, making 

communication to other countries easier. 

Situated near important ports, such as Southampton 

The workforce in the South-East is better educated, and better paid while the North-East has more jobs in 

the secondary sector. 

The population decline in the North-East is people moving out of the area to look for work in other regions 

of the country, such as the South-East. 

Environmental impacts of changing employment- as factories have closed during this period of post 

industrialisation, there are environment considerations. 

Case study - Sheffield 

Sheffield used to be UK's steel industry until the 1980s when the industry declined dramatically with 

deindustrialization. As a result of industrialisation 120,000 people lost their jobs between 1971-2008, a 

74% loss. 

 

 

 

 



The deindustrialisation Sheffield has experienced has meant that it is now a gone from the manufacturing 

industry into retail, software development, property development, business services all having positive and 

negative impacts on the city: 

 

 

Science Parks and Business Parks 

Science Parks are normally located on edge of cities 

Typically on greenfield sites, connected with hi technology and electronics.  They have direct links with universities 

for research and have attractive layouts (grass, ponds, gardens etc) 

In Britain a very good example is the Cambridge Science Park. 

Cambridge is a perfect location for the types of hi-tech, often quaternary industries that locate there. The M11 offers 
a very quick route to London and beyond. Stanstead airport is 30 minutes down the motorway. There are close links 
with the university, allowing researchers from there to work in tandem with researchers from the companies of the 
Science Park. Much of the work is research and development in areas such as pharmaceuticals and micro-
electronics. 

The difference between a Business Park and a Science Park is essentially that a Science Park is attached to a 
University, but a Business Park is not. A Business Park is mainly found on edge-of-city greenfield sites, although some 
are part of inner city redevelopment schemes. Usually over 70% of the land is converted into ornamental gardens 
and lakes. They are ideal locations for high-tech industries such as electronics and research institutions. 

A good example of a Business Park is Newcastle Great Park, Newcastle, North East England 

The development lies adjacent to the A1, which will be widened and improved, and is within easy reach of the 
airport, providing excellent opportunities for national and international travel. The International airport is also close 
by (the planes fly over Sage when they land!). 

The land is flat and easy to build upon, as it was previously greenbelt land. 

The Newcastle conurbation and Northumberland account for more than 1 million people. 

Positive Impacts Negative Impacts 

Water Quality 

During the industrial period, factories would be 

polluting local rivers and streams with their 

industrial waste. Now these factories have closed 

down, the waters are no longer polluted and the 

water quality has significantly improved. 

 

Air Quality 

Similarly to water quality, now that there are no 

factories releasing pollution into the environment, 

the air quality is much better. 

 

Regeneration 

The old industrial sites which are disused are now 

available for regeneration, e.g. Hadfield's 

steelworks is now Meadowhall shopping centre 

Derelict Land 

As the steel factories closes, about 900 hectares of 

derelict land and abandoned buildings were left 

behind, many of them polluted with heavy metals and 

other industrial waste 

 

Greenfield Sites 

As people are unable to find work in inner Sheffield, 

there is increasing pressure on the greenfield sites on 

the edge of Sheffield for homes and businesses 

 

Traffic 

As jobs in Sheffield are becoming scarcer, people are 

having to travel further to reach their jobs increasing 

congestion 



There are 5 major universities within 40 miles of the industry –Newcastle, Northumbria, Sunderland, Durham and 
Teesside.  Teesside University has a well known IT department. 

The land is cheaper at the edge of cities – NGP is located on the edge of a city 

There are many recreational facilities in the area – which high tech firms like – including Newcastle racecourse, 2 
major shopping centres and Championship football. 

There is ample room to expand if needed. 

Sustainable industrial development.  

 

  

 

 

 

 

 

 

 

 

 

 

 

Change in Transport in the UK 

Roads- In 2014, the government announced a £15 

billion Road Investment Strategy to include- 100 

new roads by 202, 1300 new lane miles added to 

motorways and other larger (trunk) roads to ease 

congestion, and to add extra lanes on existing 

motorways, and create ‘smart motorways’ 

between London Birmingham and the North. 

 

 



Railways- Plans are in place to encourage economic 

growth in the North of England through 

1) Electrifying the TransPennine express from 

Manchester to York (by 2020).  Which will 

take 15 mins off journey time. 

2) HS2 (HighSpeed2)- a £50 billion plan for a 

new high speed link from London to 

Birmingham to Sheffield, onto Leeds or 

Manchester.  The scheme might even go all 

the way up to Edinburgh and Glasgow 

eventually. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Ports- The UK has the largest port industry in the UK, there are ports on every coastline of the UK.  The largets being 

Grimsby, followed by Tilbury in London and Milford Haven in Southampton.   

There has been heavy investment in British Ports recently, with £50 million being invested in Belfast, £195 million in 

Bristol.  Liverpool has developed a new container terminal called LIVERPOOL 2, which has seen the construction of a 

new deep water quay on the River Mersey at the cost of £300 million.  It will creat thousands of jobs, boost the 

economy of the whole region, and reduce the number of lorries carrying freight on the motorways. 

Airports-  More than 750 000 flights leave the UK every year, to 400 airports in 114 countries.  There are 420 000 

domestic flights each year travelling to more than 60 airports in the UK.  Therefore there has been much talk of 

expanding UK airports, sich as a fourth terminal at 

Heathrow or Gatwick. There has been a report published 

in 2015 recommending a new runway at Heathrow, at a 

cost of £18.6 billion.  This would create more jobs in one 

of the biggest airport in the world.  BUT nearby residents 

are worried about noise from planes.  There was a 

recommendation to support schools and houses to 

soundproof though, and a ban on night flights.  

 

 

 



Where does the UK sit in the wider world? 

The UK is a member of important organisations such as G8, NATO and the UN Security Council.  The UK used to have 

a huge empire with countries in the Americas, Africa and the Asian Pacific (The Commonwealth). 

The UK’s main trading partners 

 

The UK’s most important trading links are with the European 

Union, and the USA is also an important trading partner.  There 

has been, and will continue to be, an increased link with China. 

 

 

 

 

 

The English language helps us, as many cultures have come to the UK, having an impact upon life in Britain.  Some 

examples are foods (Indian, Thai, Italian), fashion (France, Italy), films (Bollywood), festivals (Leicester Caribbean 

Carnival, Notting Hill Carnival) and music (Africa, USA, Indian). 

Also, due to Globalisation, the world is ‘getting smaller’, transport to other parts of the world is easier and quicker, 

linking the UK to lots of places to trade with that was never before possible. 

Developments with Electronic communication, email etc, via the ‘Global Submarine Cable Network’ means business 

links are more developed.  Project ‘Arctic Fibre’ laid the first cables linking London with Tokyo (15000km!) in 2016, 

allowing speeds of 100 gigabytes! 

European Union- The UK became a member state of the EU in 1973, and it is an important trading group, that has 

political influence too.  There are advantages and disadvantages of being in the EU… 

Advantages  
• it saves money as you do not need to change currency when travelling between two countries that both use 

the Euro 

• it prevents a single country in the Euro being affected by large changes in exchange rates 

• it helps reduce the price difference between the same product between countries in the Eurozone 

Disadvantages 
• people feel that they lose some of their identity 

• people feel that they are giving too much power to the European Union 

• if one country in the Euro has a crisis, it can more easily transfer to other countries 

 

The Commonwealth- Around 150 years ago the 
UK was the most powerful country in the world 
with a huge empire that included large parts of 
the Americas, Africa, Asia, Australia and New 
Zealand.  
These colonies gradually gained independence 
and broke away from UK control; this was 
mainly done peacefully. Many wanted to keep 
the cultural and trading links that they had with 
one another and thus the British 
Commonwealth was set up.  



At first it had important trade links but these have declined now that the UK has joined the EU.  
It now encourages links between people, shares ideas, encourages democracy and promotes economic 
development (building up a country’s ability to produce things that people want to buy). 

The Heads of the Commonwealth meet every two years, and they all have equal say, regardless of size. 

The Commonwealth Games (Athletics) still exist, they are held every 4 years and known as the ‘Friendly Games’. 

 

Practice questions. 

 

To what extent is the HDI the most effective measure of development? (6) 

Explain how economic development can be related to the Demographic Transition Model. (6) 

Explain the link between trade and development. (6) 

How does urban development cause international migration? (4) 

Discuss whether trade or aid is best for poor countries to develop (9) 

Explain how aid can NOT be used effectively (4) 

Discuss how governments see tourism as a way to reduce the development gap (9) 

Explain how economic growth can have harmful impacts on the environment (6) 

Use an example to demonstrate how modern industry can be more environmentally sustainable (6) 

How can road and rail developments improve the UK economy?  (6) 

What are the advantages and disadvantages of expanding London airports? (6) 

Explain how the UK benefits from its membership of either the EU or the Commonwealth (6) 

 


